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21 December 1961 



6935 Arlington Road 
Bethesda, Maryland 
Washington 14, D. C. 


Sear Mr. Hardt: 

I have followed with much interest the work of 
the Research Analysis Corporation and 1 have before ne 
a raenorandua of the Agency’s particular expert on the 
subject natter dealt with in your recent book. 

In view of ay relinquishing the functions of the 
Birector of Cent ral Intell igence, I have referred this 
documentation to | \ for his information and any 

appropriate action. 

Sincerely, 

/$/ <£■(. Cc-ci 7 ^ Cc^ 


ccj 




AWD/c 
1 - AWD 
1 -I 


1 - ER v/ basic 
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20 December 1961 


MEMORANDUM FOR: Allen W. Dulles 

SUBJECT: Proposed Follow-up on Dr. 

John P. Hardt and His 
Invitation to Discuss His 
Book, The Cold War Economic 


1. With respect to your memorandum of 18 December, I 
would suggest that you acknowledge Dr. Hardt* s letter and 
send it to the files. There does not seem to be any 
particular benefit which would follow from a meeting be- 
tween you and Dr. Hardt. 

2. The undersigned has known Hardt for a number of 
years and will keep in touch with his writings as a matter 
of normal professional contact. Your offer to arrange a 
meeting with him is, however, much appreciated. 


Chief, Economic Research Area, OKR 


STAT 
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Telephone Oliver 4-4200 


RESEARCH ANALYSIS CORPORATION 

6935 ARLINGTON ROAD, BETHESDA, MD„ WASHINGTON 14, D. O. 

15 November 1961 


Mr. Allen Dulles 
Central Intelligence Agency 
2450 E Street, N.W. 
Washington 25, D. C. 

Dear Mr. Dulles: 


The enclosed book, published November 17, 19&1, 
was the result of the research efforts initiated by the 
hearings of the Joint Economic Committee on Soviet — 
United States economic comparisons in November, 1959* 

As I drew heavily on your testimony, I am anxious to 
place a copy in your hands. 

New light has been thrown on the theses and con- 
clusions of the book by the disclosures of the XXII 
Party Congress and the new budget proposals of the US 
Administration. This additional information confirms 
the sense of urgency we counselled in meeting the 
economic challenge of the Soviet Union in the cold war. 


I would be delighted to discuss with you any aspect 
of the book or any subsequent developments that is your 
pleasure. 


Enel A/S 


Cordially, 

A 



fOHN P. 



HARDT 
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1 December 1961 


MEMORANDUM FOR: Colonel Stanley J. Grogan 
Assistant to the Director 

SUBJECT: Review of The Cold War Economic Gap, 

by John P. Hardt et al (New York: 
Frederick A. Praeger, 1961 , Pp« 
xii, 114) 


1. As recently requested, we have reviewed Dr. Hardt ' s book, 
and our comments follow. 

2. In his preface (p. xi). Dr. Hardt serves notice to the 
reader that his book "... is not intended as a text or a survey 
but as a presentation of an argument." The basic argument pre- 
sented is not new; it is the familiar thesis that the differential 
between Soviet and U.S. rates of economic growth, in conjunction 
with existing patterns of resource allocation, threatens to impair 
the world power position of the United States. Dr. Hardt summarizes 
his conclusions as follows (p. 38)1 "/The Cold War economic gag/ 
will emerge if (l) the U.S.S.R. employs its growing economic 
capability as it has in the past, and (2) marked changes do not 
occur in the growth rates and allocation policies of the U.S. 
economy. The meaning of the Cold War economic gap is that the 
Soviet Union would be spending more than the U.S. on all elements 

of the Cold War: defense, foreign aid and trade, science and 
technology, and propaganda. Past allocation patterns indicate 
that the emergence of the gap is certain to occur in the decade 
of the 1960 's." 

3. In the presentation of his argument. Dr. Hardt relies 
heavily on materials contained in papers and testimony presented 
in 1959 to the Joint Economic Committee (published under the 
title, "Comparisons of the United States and Soviet Economies"). 
After coinparing Soviet (roughly estimated, p. 8) and U.S. GNP 
projected into the future at various assumed growth rates, Hardt 
concludes that the Soviet economy is not likely to overtake and 
surpass the U.S. in total production in the near future. 
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“S 11 saajs; ri„ u„ 


however, expansion ^fff^rt^li^ 80 ? 1 ?* prlorltles < 

crossover point is imminent when the' (p ‘ 10j: " Ihe 
gross national product will en i, n i +b a + ^aj U.S.S.R. increment to 
within this decade . ??" ^s sSaSS* ?! ^ U ' S ' » W he reached 
in the United States to stabiSrSTfedc^ff iy 6tron S Pressures 
Dr. Hardt raises the question' of J»?b 1 budget in dollar terms, 
of U.S. military strength might be exoecttfl + 0t a ° nbud Setary elements 
he gained by the Soviets aff re^Tt ^ £,?? Sf the ■*’“‘•8. to 
His answer to this is si^le (p. 43): vJba££ i n ^„ eoono ^o 


economic gapfx>r?Hardt ttat'th 6 ^ P ° Eed by the Prospective 

hy (1) an increase in th!1Se !fTs be voided 

permitting budgetary considerations to force not 

represented by the public sertnv +? “ f ® the share of GNP 
excessive preoccupation with the con t ract . He warns against 
stresses the importance 5 exS^dS thLf ^ & Wver ^ ** d 

contribute to the prosecution of thf economic sectors that 

that expanding the P public sector in o£^ J"* ***** P ° ints out 

the cold war might well help to brtng abLttS” i J t ® nsive;1 ^ 
the rate of growth in gross mtionafproduct ^ increase in 


therefore not surprtsing^hat it! 1 ^°f Qation or analysis; it is 
Dr. Hardt, primely on^fbasL S Sr^doneT “V* profo - d * 
presented to the Joint Economic Comnirtee £ WsS) S , (materials 
ing anew and issues a call for action- *m+ sounds the wam- 

°f the action required, he sets nt+/ concerning the dimensions 
need to issue top prtoiS S Ltd ™ ““I s?ec:tfic siting the 
complacency and convince the public +w ? eeds ’ end "to puncture this 
all others?.." publl ° that our Cold War needs outran* 



writing styles. TtuF text^f^th^h p 5 e ® ent8 a curious mixture in 
of non -economists r^xt^s Si«!n ^ at “ “dience 

somewhat greater than thatTound i^S Jt degre ? of sophistication 
that typically found in Fortune magazine, but less than 

adequate. It the^ tSPff*, o^lT ^ 1011 U > at besty *>- 
Ruble/Dollar ratios (pp. 93^95 ) ^ appendix dealin S with 

U.S. economic data (pp? 9 6 -ll 4 ) oTdE “? various Soviet and 
training in economics? dubious value to those without 
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8. nr. Hardt's work pre seats a by the 

implications which can be drawn * | he presents 

joint Economic committee. Alth ough the P ^ ^ ^ fleia> 

vould not meet univers ag -building his case, he has. 

it vould he shared by develope d by men knowledgeable in 

relied upon numbers and ideas developed uy 

the field. 



Chief, Economic Research Area, 


URET 
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iKMQRASSUM fQR: Allan g. Salles 


SUBJECT I 


frqpoe e j fallow-vp on fir. 
John F. Isr&t waft SU 
Invitation to WLscues SU 
Book, She Paid Iter Sconced 
Clop 


1. mth reepaet to your m*i»r*ndu* of l£ DeeMwfeer, X 
suggest that you a shn osjed ge Sr. Suit’s lottor and 

i +rA It to the files. There loos sot sews to ho osar 
par ticular benefit which would follow from a meeting ho* 
tween you and fir. Bsrftt. 

2. She undersigned has known Suit for a nsafcer of 

years and keep in tcweh with Ms writings « s a mstter 
ef professional oontast. Your offer to arrange a 

masting with him is# however, much appreciated. 


Chief, XconoadLe Research 


STAT 
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